
 
 

Economy 

 

Private sector can help improve infrastructure: IDB president 

 Islamic Development Bank President Bandar Hajjar yesterday stressed the importance of the private sector to 

improve the basic infrastructure in its member countries and achieve the Sustainable Development Goals (SDGs). 

 Fifty-seven member countries of the IDB require $1 trillion per annum to achieve the SDGs and $700 billion to 

meet the growing demand for basic infrastructures, he said. 

 He said the multilateral development banks have a financing capacity of $147 billion per annum for the IDB's 

members. 

 “How will we fill up the gap? A vibrant private sector can only fill up the vacuum,” he said at a press conference 

at the IDB Bhaban after the opening of the bank's regional hub in Dhaka. 

 Earlier, Prime Minister Sheikh Hasina opened the regional hub of the bank. Bangladesh is the largest beneficiary 

of financing from the multilateral bank, with its total financing for the country being in excess of $21.7 billion.         

 Of the funds, 80 percent went to the private sector, Hajjar said. He said the IDB has adopted a new model to 

encourage the private sector which will play a vital role in developing the human capital of the member 

countries. 

 The member countries will have to extend support to give a boost to investment in the private sector, he said, 

adding that the MDBs should also help them transform their economies with market-oriented growth. 

 “We are transforming our bank not only for finance; we have focused on increasing the capacity of human 

capital and build the institutional capacity of our member countries,” he said. The IDB president said the volume 

of the global capital market has gone beyond $2 trillion and the private sector can get support from the window. 

 There is a requirement to develop an investment-friendly environment to use the fund of the capital market, he 

said. Speaking at the briefing, Finance Minister AMA Muhith said over the years, the IDB has gradually 

established itself as one of the leading multilateral development banks in the world. 

 The bank has embraced new ideas, come up with innovative financial instruments and expanded its remit 

substantially, he said. He said the scope for Bangladesh to get soft loans is gradually shrinking as it has become 

a lower-middle country from a low income nation. 

 The country has ability to take loans at higher interest rate than the rate entailed with soft loans offered by the 

MDBs, he said. The regional hub in Dhaka will cover 19 countries, including Singapore, Australia, Thailand and 

India. 

 Asked why the IDB chose Bangladesh to set up the regional hub, Hajjar said geographical location was one of 

the major reasons. Besides, a strong growth of Bangladesh and its skilled workforce, educated people, resources 

and leadership have also been considered, he said. “The IDB has long held a close relationship with Bangladesh 

as it continues to move towards a prosperous future.” 

 “Our regional hub will focus on partnering with local stakeholders to drive the socio-economic development in 

the country and provide a platform for Bangladesh's people to build a prosperous future,” he said. 

 Fourteen people, including four foreign nationals will initially work at the regional office and the number will 

increase if required, Hajjar said. 
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Bangladesh lagging behind neighbours in financial inclusion: BIBM study 

 Bangladesh is lagging behind the neighbouring countries in terms of financial and economic inclusion as only 

one-third of the country‟s population have bank accounts, according to a Bangladesh Institute of Bank 

Management study report released on Sunday. 

 The study report was disclosed at a seminar on „Bangladesh‟ SDG Attainment: Role of the Banking Sector‟ held at 

the BIBM auditorium in Dhaka. 

 BIBM director Md Mohiuddin Siddiqui announced the findings of the study while presenting the keynote paper 

at the seminar. 

 As per the study, more than 80 per cent of Sri Lanka‟s population have bank account, and the figure is 53 per 

cent in India. 

 In Bangladesh, salaries of only 1.6 per cent government and private employees are disbursed through banks 

against 31 per cent in Malaysia and seven per cent in Sri Lanka, showed the study. 

 Affiliation of the country‟s people to using debit card, savings and other financial activities is also lower 

compared with India, Sri Lanka and Malaysia, it said. 

 Mohiuddin said that engagement of people with the banks must be increased for the attainment of sustainable 

development goals. 

 BIBM director general Toufic Ahmad Choudhury presided over the seminar where Bangladesh Bank banking 

reform adviser SK Sur Chowdhury, BIBM chair professor and former Dhaka University professor Barkat-e-Khuda, 

former Sonali Bank managing director SA Chowdhury and Bangladesh Krishi Bank managing director Md Ali 

Hossain Prodhania spoke, among others. 
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 SA Chowdhury said that banks disbursed 85 per cent of their loans in Dhaka and Chittagong, which was a great 

hindrance to achieving SDG goals. 

 Disbursement of loans to actual farmers would help financial inclusion, said Md Ali Hossain Prodhania adding 

that the BKB was giving the highest emphasis on ensuring disbursement of loans to farmers. 

 Barkat-e-Khuda said that economy was being affected by 2 per cent due to corruption and another 2 per cent 

due to traffic congestion. Elimination of these two could take the gross domestic product growth to 11 per cent, 

he said. 

 Corruption and traffic congestion must be eliminated, he said. 

 For ensuring financial inclusion as well as the SDGS, the central bank has introduced school banking, Tk 10 bank 

account for farmers and agent banking, said Sur Chowdhury. 

 He also mentioned the central bank‟s special focus on adequate loan disbursement to small and medium 

entrepreneurs in this connection. 
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Tourism 

 

InterContinental opens Thursday 

 InterContinental Dhaka, formerly known as Ruposhi Bangla and Sheraton, is scheduled to open on September 13 

after four years of renovations. 

 First estimated in 2014 to take Tk 344 crore, the refurbishment cost soared nearly 60 percent to finally stand at 

Tk 550 crore. 

 State-run public company Bangladesh Services Ltd (BSL), the hotel's owner, is providing the finance with its own 

funds and bank loans. 

 The makeover was supposed to be complete by December 2015 but it took two and a half more years. 

 “It is easier to make a new building than to renovate one,” said Md Mohibul Haque, the BSL chairman. 

 It took longer due to some changes in plans after the previous structure was broken down to erect the new one, 

he said. 

 “Though the design of the building looks almost the same, everything of this hotel has changed,” he said. 

 There are now 46 less rooms while the remaining 226 have had their size enlarged. Of them, 201 are premium or 

deluxe rooms, 10 deluxe suites, five superior suites, five diplomatic suites and five presidential suites. 

 Moreover, two ballrooms and seven meeting rooms provide more than 21,000 square feet for conferences and 

exhibitions. 

 “The room size of the hotel has been extended to 26 square metres alongside the meeting spaces as well,” said 

Haque, also acting secretary to the civil aviation and tourism ministry. 

 Now one ballroom can accommodate 1,000 people, double the previous capacity, he said. 

 There are five restaurants, including all-day dining with buffet, lobby café, club bar, pool bar and restaurant and 

specialty restaurant. 

 Other features include a temperature-controlled swimming pool, gymnasium, steam room, sauna and spa 

treatment rooms. 

 “Location of this hotel is much more convenient for tourists and business programmes, so we are hopeful to be 

more competitive in the hotel business in Bangladesh,” said Shahidus Sadeque, director for marketing and 

business promotion of InterContinental Dhaka. 

 He said InterContinental is a global brand and so it would be able to catch people's attention. 

 In February 2012, BSL signed a 30-year deal with InterContinental Hotels Group, paving the way for the British 

multinational hospitality company to undertake the hotel's management. There is an option for renewing the 

agreement two more times, each for five-year tenure. 

 The deal comes into effect on the first day of commercial operations. 

 InterContinental had run the iconic Dhaka hotel from 1966 to 1983 before Sheraton took over. 

 Though Sheraton's agreement ended in December 2008, BSL requested it to continue operations until April 30, 

2011 for the ICC Cricket World Cup. 

 BSL ran it as Ruposhi Bangla Hotel from May 2011 till its closure for refurbishment in September 2014. 
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Bank 

 

Four SoCBs, ICB to invest Tk 10b 

 Four state-owned commercial banks (SoCB) and a financial institution will invest Tk 10 billion (1000 crore) more 

in the troubled Farmers Bank Limited (FBL) through subscribing subordinated bonds. 

 The latest development came in a review meeting of the FBL held at the central bank headquarters in Dhaka on 

Sunday with Bangladesh Bank (BB) Governor Fazle Kabir in the chair. 
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 Under the latest decision, taken by the board of directors of the FBL earlier, Sonali Bank Limited will subscribe to 

bonds worth Tk 3.0 billion while the Investment Corporation of Bangladesh (ICB) will invest Tk 1.0 billion in the 

bonds. 

 Three other SoCBs -Janata, Agrani and Rupali - will subscribe to bonds worth Tk 2.0 billion each, according to 

sources both at the BB and the FBL. 

 Earlier four SoCBs and the ICB were included in the reconstituted board of the private commercial bank (PCB) as 

directors on their injection of Tk 7.15 billion as equity into the FBL in a bid to rescue it. 

 The meeting reviewed the latest overall performance of the troubled fourth generation PCB and advised the top 

management of the bank to gear up their ongoing recovery drives. 

 Among others, Banking Reform Adviser of the BB SK Sur Chowdhury and Deputy Governors of the central bank 

Abu Hena Mohd. Razee Hassan and SM Moniruzzaman took part in the meeting. 

 On the other hand, members of the FBL board including its Chairman Chowdhury Nafeez Sarafat and Managing 

Director (MD) and Chief Executive Officer (CEO) Ehsan Khasru attended the meeting. 

 At the meeting, FBL MD and CEO Ehsan Khasru presented a performance report on the bank highlighting the 

latest state of key indicators of the bank. 

 When contacted, the FBL MD said: "The floating of subordinated bonds will be completed in two phases." 

 The process of issuing bonds worth Tk 5.0 billion has already started under phase-I that would end by the 

current month, he added. 

 "Phase-II will start from October, 2018," the senior banker explained. 

 Earlier, the central bank of Bangladesh and the Bangladesh Securities and Exchange Commission (BSEC) had 

given permissions to the FBL to float subordinated bonds worth Tk 10 billion aiming to enhance their capital 

base. "We've given permission on issuance of bonds to the bank to help strengthen their capital base in line with 

the Basel-III framework," a BB senior official told the FE earlier. 

 He also said the bonds would also help the bank meet their capital problem. "The bank is allowed to use the 

proceeds from sales of the bonds to meet its own requirement." 

 Earlier on January 14, Chowdhury Nafeez Sarafat was elected new chairman of the Farmers Bank, replacing 

Mohammad Masud. 

 The board of directors of the bank was reconstituted with the election of a new chairman and a vice-chairman 

on November 27 last. Mohammad Masud and Maruf Alam had been elected chairman and vice-chairman 

respectively then. The same day, Muhiuddin Khan Alamgir, a ruling Awami League lawmaker and former 

minister, resigned as the bank's chairman. The bank's audit-committee chairman and director Mahabubul Haque 

Chisty, alias Babul Chisty, also stepped down. 

 On December 19 last, the central bank removed the Farmers Bank's MD and CEO AKM Shameem over failure in 

liquidity management. 

 The central bank appointed an observer to the FBL on January 13, 2016 for improving its financial health through 

strengthening monitoring and supervision of the bank's operations. 

 The BB's observer appointment came after detecting irregularities in sanctioning and disbursing loans and 

hiding information on non-performing loans amounting to around Tk 4.0 billion in the FBL. 

 Three central bank investigation teams found the irregularities in inspections at the bank's Gulshan, Motijheel 

and Shyampur branches in the capital between September and November 2015. 

 The FBL started its journey on June 03, 2013 aiming to provide efficient banking services to all levels of 

customers and thus contribute to socio-economic development of the country. 
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Tannery 

 

Govt may review tanners' plea 

 The government is likely to reconsider the cost share of tanners to construct a CETP (common effluent treatment 

plant) at Savar, officials said. 

 The development came following repeated requests from tanners at Savar Leather Industrial Park. 

 Finance Minister AMA Muhith recently asked the finance secretary, Abdur Rouf Talukder, to give him an 

appropriate rundown of the CETP building cost. 

 "We may need to change our decision in this case," he asked the secretary. 

 Under the present policy, the tanners at the estate will have to provide Tk 4.65 billion to the government as their 

share to set up the facility. 

 However, factory owners now say otherwise. 

 They are unable to pay their share for incurring losses due to a fall in prices of and demand for leather and 

leather goods in the global market. 

 Rather, they have demanded the government build the CETP with its own resources. 

 In December 2016, the finance ministry made it clear to industries ministry that the cost would not be borne 

from state exchequers. 

http://today.thefinancialexpress.com.bd/first-page/four-socbs-icb-to-invest-tk-10b-1536515192


 
 

 Since then, tanners have only been paying the Bangladesh Small and Cottage Industries Corporation (BSCIC) the 

cost of industrial plots by instalment. 

 To this end, sources said, industries minister Amir Hossain Amu sat in a meeting recently. 

 It decided that the BSCIC will continue to charge tanners the CETP building cost until finance ministry agrees to 

provide the full cost as grant. 

 The meeting also decided to send a demi-official letter to Mr Muhith with a plea to waive the tanners' share of 

the construction cost. 

 When asked, Bangladesh Tanners Association (BTA) chairman Shaheen Ahamed on Sunday said owners faced a 

big financial loss while shifting to Savar from Hazaribagh. 

 Exports of crust leather and leather goods also fell drastically in last fiscal year (FY) for buyers' less interest for 

compliance issues, he told the FE. 

 The government initially pledged to set up the CETP from the state coffers to lure tanners to shift to Savar, Mr 

Ahamed mentioned. 

 He said, "After we moved to Savar, the government has been asking us to provide the CETP construction cost 

which is not possible for us." 

 According to commerce ministry officials, the CETP runs only in daytime now instead of 24 hours. 

 Besides, it can only treat liquid wastes but fails to treat solid wastes. So, solid wastes make stockpile near the 

factories. 

 In FY 2017-18, the overall exports from leather sector fell by 12 per cent. 

 Export of leather by 21 per cent and export of leather products by 27 per cent compared to FY '17. 

 The export earnings from the sector stood at $1.08 billion in FY '18 against $1.23 in FY '17, the data available 

with the Export Promotion Bureau shows. 

 Commerce ministry recently formed a 13-member committee, led by commerce secretary Shubhashish Bose, to 

look into the reasons behind this drop in exports and suggest a way out. 
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Readymade Garments 

 

Apparel makers seek govt incentives 

 Garment makers have called for realising government facilities in the form of direct or indirect incentives to 

implement the proposed pay hike. 

 They proposed adjusting annual inflation through increment instead of pay hike review every five years. 

 The manufacturers voiced concern over the pay rise, saying if the wages are increased much more than Tk 6,360, 

the industry might not survive. 

 The observations were made at an extraordinary general meeting (EGM) of the ready-made garment (RMG) 

makers on Sunday. 

 Bangladesh Garment Manufacturers and Exporters Association (BGMEA) and Bangladesh Knitwear 

Manufacturers and Exporters association (BKMEA) co-hosted it at the BGMEA headquarters in the capital. 

 The EGM was convened two days before the fifth wage board meeting on September 12. 

 The board asked both the owner and worker representatives to reach a consensus over the minimum monthly 

wage for garment workers. 

 Members of the two trade bodies attended the EGM chaired by BGMEA president Md Siddiqur Rahman. 

 Federation of Chambers of Commerce and Industry (FBCCI) president Shafiul Islam Mohiuddin, BGMEA vice-

presidents Moinuddin Ahmed, Faruque Hassan, SM Mannan Kochi, Mohammed Nasir, former presidents Tipu 

Munshi, Atiqul Islam, BKMEA president AKM Salim Osman and vice-president Fazlee Shamim Ehsan also spoke. 

 Terming intellectuals, academics, labour leaders and civil-society members who advocated for increasing 

workers wage 'conspirators', the speakers alleged that they want to destroy the RMG sector. 

 "Some so-called civil-society patrons have no idea about the RMG sector but they always criticise it. No doubt, 

they're against development," FBCCI chief Mr Mohiuddin said. 

 "The garment sector leaders should have sat in negotiations with the government. If it wants to increase 

garment workers' wages, it would have to cut tax for the sector," he added. 

 Mr Mohiuddin, also the former president of the BGMEA, suggested the owners unite for strong negotiations 

with buyers to ensure fair prices of their products. 

 He also called for an end to unhealthy practice of price cut among themselves in time of taking orders from 

buyers. 

 Asif Ibrahim, vice-president of New Age Group, said the government must provide direct or indirect incentives to 

owners if wage is raised than the proposed amount. 

 Mr Atiqul said production cost went up but the prices went down globally, so all parties should realise the 

practical situation in fixing minimum wages. 

 Apparel exporters could pay much to the workers if they are not forced to pay an additional amount to customs-

related points, he argued. 
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 Banks are yet to comply with the prime minister's directive to lower interest rate to single digit, he alleged. 

 Meanwhile, Mr Moinuddin suggested the BGMEA president prepare a list of people who criticise the factory 

owners over the wage issue and submit it to the PM. 

 The BGMEA president said they would negotiate with the government to protect the interest of factory owners 

but all have to keep in mind about the wage fixation time ahead of national election. 

 "We'll try to achieve incentive from the government in return for a wage hike," he added. 
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Miscellaneous 

 

Bicycles, e-bikes sales grow 

 Electric bicycles have pushed up the sales of the local bike industry as the manufacturers are learning to live with 

the present-day challenge. 

 Sales of bicycle in local and global markets have marked a significant rise thanks to new models and electric 

bikes, industry insiders have said. 

 Bangladesh is currently exporting 0.7 million (7.0 lakh) bicycles against only 0.5 million two years ago, according 

to them. 

 Bangladesh was the third largest exporting country in the European Union (EU) market last year, they said. 

 Some leading local bicycle companies are manufacturing electric bicycles, targeting the export market. 

 The exporters will have to turn to battery-run bicycles in high demand in the global market to keep the current 

export trend intact, said Director of Export Unit for Complete Bicycle of Meghna Group MA Tanvir Titash. 

 The country may face a challenge on the export front, if the local makers fail to meet the growing demand for 

electric bicycles in the global market, the industry insiders said. 

 Production of non-electric bicycles dropped by about 15 per cent globally over the last five years, they further 

said. 

 The demand for traditional bicycles is now on the wane and it has already impacted the production chain, said 

MA Tanvir Titash. 

 "We have already moved to manufacture electric bicycles to cope with the demand," he added. 

 But the production cost of an electric bicycle is equivalent to eight to ten non-electric bikes, he added. 

 Currently, six private companies, including three of Meghna Group and PRAN-RFL, are exporting bicycles. They 

also export spare parts. 

 Export-oriented local companies manufacture about 0.2 million bicycles every year for the local market, said Mr 

Tanvir, also general secretary of Bangladesh Bicycle and Parts Manufacturers and Exporters Association. 

 Besides, 85 per cent of the parts of bicycles are being manufactured locally for both local and global markets, he 

added. 

 In the local market, the demand for bicycles started increasing shortly after the new model bicycles arrived about 

five years back, traders said. 

 Tightening the border between Bangladesh and India to check smuggling has played a significant role in 

importing bicycles for last two years, they pointed out. 

 About 1.0 million bicycles are imported every year to meet the domestic demand, said Secretary of Bangladesh 

Bicycle Merchants Assembling & Importers Association Muhammad Russul. 

 Six major and 20 small local companies are mainly dominating the local market by importing bicycles, he said. 

 "We mainly import parts of bicycles and assemble them locally." 

 Prices of new model bicycles range from Tk 6,000-Tk 6,500 to Tk 11,000-Tk 12,000 for adults and Tk 2,200-Tk 

2,500 to Tk 4,000-Tk 4,200 for children. 

 Besides, old model bicycles are sold at Tk 6,000 to Tk 6,500. 

 Sales of bicycles have increased as it gained popularity among the people who want to avoid traffic congestions 

on roads. 

 Mir Russel, a member of Jobike, told the FE that people now prefer to ride bicycles as it helps them to avoid 

jam-prone roads. 

 The company has also developed an app on bicycle sharing. 

 "We have launched the app service on the campus of Jahangirnagar University on an experimental basis and 

planned to expand our business in Dhaka and elsewhere gradually," Mr Russel said. 
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Traders get exemption from VAT on sales of computer parts 

 The National Board of Revenue (NBR) has reintroduced VAT exemption on sales of computer accessories at 

trading stage in a bid to keep their prices affordable. 

 Traders will now enjoy exemption from payment of 4.0 per cent trade VAT on computer parts as per a Statutory 

Regulatory Order (SRO) issued by the NBR on September 03, 2018. 
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 According to the VAT law-1991, traders are required to pay the VAT, known as trade VAT at the rate of 4.0 per 

cent, to the public exchequer after collecting it from consumers. 

 NBR officials said the VAT has been exempted following the proposals made by both the public and private 

sector stakeholders. 

 In the budget for the current fiscal year (FY), the NBR imposed trade VAT on trading stage of computer 

accessories. 

 After placing the budget proposals, Bangladesh Computer Samity demanded immediate withdrawal of the tax, 

fearing a substantial hike of the items. 

 In February 2016, the NBR granted VAT exemption on trading of computer accessories. 

 However, computer and its spare parts have been enjoying exemption from paying VAT at import and 

production stage. 

 Importers pay only 5.0 per cent customs duty and 5.0 per cent advance trade VAT on import of the items. 

 Earlier, the ICT ministry also said VAT on the sector would hamper the progress of the government's digitisation 

move. 
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